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Certified Public Accountants asd Consuhants

INDEPENDEI{T AUDlTOR'S REPORT

To the Board ot Commissione6
Henderson County Water District
Henderson, Kentucky 42420

We have audited the aGompanying financial statemenB of th€ Henderson County Water District as of
and for lhe year ended December 31, 2015, and the relatcd notes to he financial statements, which
colleclively comprise the Water Districl's basic financial Ebtements as lbted in lhe table of contents.

ntntgement'a R.sponslblliy for the Flnanclal St toman's

Management b responsible tor the preparation and tair prEentation of lhes€ financial stat€ments in
accordance with accounting principles generally eccepted in the United States of Americe; this includes
the design, implementation, and maintenance of intemal control rclevant to the preparation and tair
Presentation of financial statements that ate fre€ from material misshtement, wtlether due to fraud or
erof.

A u d tto,'}s Res,p.n s I b I I tty

Our responsibility is to express opinions on these tinancial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepied in the United States of America and
thc atiandards applicable to linancial audits contained in Gowmment Auditing standa/ds, issued by the
Comptroller General of the United States. Those 6tandards require that we plan and perlorm the audit to
obtain reasonable assurance about whether lhe financial 3tatements ar€ free from material misstatemenl

An audit invotves performing procedures to obtain audit evidence about the amounts and disclooures in
the financial statements. The procedures sol€cted depend on the audito/s irdgrnent, including the
assessment of the risks of material misstalemenl of lhe ,inancial statements, s,hether due to haud or
eno,. ln making lhose risk assessments, lhe auditor considers intemal control releyant to the entity's
Prepatation and fair presentation of the financial statements in order to design audil procedures that are
aPProPriate in lhe circumsEnces, bui not for the purpose of expressing an opinion on the effectiveness of
the entity's intemal control. Accordingly, we exp.ess no such opinion. An audit also includes €valuating
the appropriatencss of accounting policies used 8nd the rcasonableness of signmcant sccounting
estimates made by management, as wellas evalualing lhe overall presentation ofthe financial
stalements.

We believe thal the audit evidence we have obtained is suflicient and appropriate to provide a basis for
our audit opinion.

Oplnlon

ln our opinion, the financial statements relened to above present fairly, in all mat€rial respects, the
,inancial position of the Hende6on County Water District, as of December 31, 201S, and the chang$ in
,inancial posiuon, and its cash tlo\r6 for the year then ended in accordance with accounting principbs
generally accepied in the United Stetes ol America.

Othet n.ft.rs
Requirad Supplementaty lnlomaaion

Accounting principles gen.rally accepted in the United Slates of America require that the management's
discussion and analysis on pages 1-3 be presented to supplement ihe basic linancial 3tatementi. Such
informetion, although not a part of the basic fnancial statements, b required by the Govcmmental
Accounting Standards Board, who considers it to be an essential part of tinancial reporting for placing lhe
basic financial slatements in an appropriate operational, cconomic, or historicel context. We hlve applied
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certain limited procedures to the required supplementary information in accordance with auditing
standards generally ecoepted in the United States o, America, which comisted ot inquiries of
management aboui the methods ol preparing the lnformation and comparing thc information for
consistency with management's responses to our inquiries, lhe basic financial statements, and other
kno\ l6dge we obtained during our audit of the basic linancial statements. We do not express an opinion
or provide any assurance on lhe information because tho limited procedures do not provide us with
suficient evidence to express an opinion or provide any assurance.

Other lnlonnation

our audit was conducted for lhe purpose of forming an opinion on the financial statements thal
collectively comprise the Henderson County WateiOisMcts basb financial statements. The Schedule of
R.evenues, Expenses and changes in Net position - Budget and Aciual, and the schedule of syrtem
Maintenance, Customer Accounts and Administrative Exfinses are presented for purposes of jdditional
analysis and are not a required pad ot the basic financial statements.

The schedule of Revenues, Expenses and changes in Net position - gudget and Actual, and the
Schedule o, System Maintenance, Customer Accounts and Administrative Expcnses are ihe
responsibility of managemenl and were derived trom and ,elate directly to the underlying accounting and
other records used to Prepare ihe basic financial statements. Such infbrmation has 5eei sub,ieaed-to the
auditing procedures applied in the audit of the basic financial statements and certain addition;l
procedures, including comparing and reconciling such informaton direclly to lhe underlying accounting
and other re@rds used to prepare the basic linancial statements or to tha basic fnanciil sltaterrents 

-
th€ms€.lves, and other ad{ritional procedures in accodance with auditing standards generalty accepted in
the united stales of America. ln our opinion, the schedute of Revenuei, Expenses ino ctringes iir Net
Position - Budget and Aclual, and the schedule of system Maintenance, customer Accounts ind
Adminishative Expenses are lairly staled in all material respects ln relation to the basic tinancial
statements as a whole.

Othsr Reporting Roqulred W Govemmena Audrung S'rndards
ln accordance vvith Govdmment Auditing stardards, rve have also issued our report dated March 25,
2016, on our consideration of the Hende6on county water Districrs intemal conlrol or,6r financial
repoding and on our tests of its compliance with ce ain provisions of lau,s, regulations, conlracls, and
grant agreements and other matlers. The puryose of that report is to describe the scope of our testing of
intemal.conbol orer financial reporting and complianco and the resutts of that testng, ino not to provi-oe
an opinion on intemal @ntrol over financial reporting or on compliance. That report-is an integrai part of
an audit pertormed in accordance with Gowmment Auditing sErrdarus in consibering tne neioerlon
County Water Distrbfs internal control over financial reporting and compliance.

Prlor Pcrlod Flnanclal Statcmentr

The financial statements ol Henderson county waler Districl as of December 31, 2014, were audited by
other auditors whose repon dated March 31, 2015, expressed an unmodified opinion on those
statements.
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Kemper CPA Group LLP
Certified Public Accountants end Consultanis

Henderson, Kentucky
March 25, 20'16


